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Another Summer Tax Planning Reminder 
By now you’ve already seen this invitation in our last two newsletters and you should also have received an 
email blast. But we strongly recommend our clients take advantage of Diana’s complimentary 30-minute 
summer meetings. Please call our office to schedule yours as dates/times are limited (first come first serve 
basis), and these complimentary meetings are only available now through August 15th, 2019 
 
Great tax planning is a year-round process, but it’s especially effective at midyear. Making time now not 
only helps reduce your taxes, it puts you in control of your entire financial situation. If you take the time to 
plan now, you’ll have six months for your actions to make a difference on your 2019 tax return.  
 
Electric Vehicle Credit Starts to Phase Out for Tesla and General Motors 

Some of our clients are asking about the electric vehicle tax credit. 
 
There is an EV credit for Qualified Plug-in Electric Drive Motor Vehicles including passenger vehicles and 
light trucks. For vehicles acquired after Dec. 31, 2009, the credit is equal to $2,500 plus, for a vehicle 
which draws propulsion energy from a battery. The total amount of the credit allowed for a vehicle is 
limited to $7,500. The credit begins to phase out for a manufacturer’s vehicles when at least 200,000 
qualifying vehicles have been sold for use in the United States. 

Tesla and GMC EV vehicles qualify, and Congress is considering extending the credit. Right now, here are 
the expiration dates of the tax credit: 

   Tesla Credit GM Credit 

Before Dec 31, 2018 $7500  $7500 

Jan 1-Mar 31, 2019 $3750  $7500 

Apr 1-Sept 30, 2019 $1875  $3750 

Oct 1-Mar 31, 2020   - 0 -  $1875 

After Mar 31, 2010   - 0 - 

 
What You Need to Know About IRS Audits 
Know the facts 

 An IRS audit is a review to ensure your tax filings are reported correctly according to tax laws. 
 Both individual and business tax returns can be audited. 
 The IRS won’t initiate an audit by telephone. 

There are two types of audits: 
 Field audit: An in-person interview and review of records. It often happens at taxpayer’s home, 

business or accountant’s office. 
 Correspondence audit: A written request for more info about a specific tax return item or issue 

handled via mail. 
Reasons you may be audited 
Although the IRS uses random selection as one method to choose tax returns to audit, it may also flag 
returns because: 



�
 
 

 
 

1. You’re in a higher income tax bracket. 
2. You have math errors on your tax return. 
3. You report no income or not all of your income. 
4. Your tax return involves issues with other taxpayers whose returns are being audited. 

Other reasons: reporting too many losses, deducting too many work expenses and claiming too many 
charitable contributions may also trigger an audit. 
 
What to do if you’re audited 
Here are a few tips to make the process go more smoothly: 

1. Respond in a timely manner 
2. Ask for help. NEVER tackle the IRS alone, Chan CPA is here at your service 
3. Know what is being asked. Get a clear understanding of the core questions. 

 
How to Protect Your Social Security Number 
Replacing a stolen SSN is not only hard to do, it can create many problems. Your best defense is to stop the 
theft before it happens. 
 
Very few things in life can create a higher degree of stress than having your Social Security Number (SSN) 
stolen. Unlike other forms of ID, your SSN is virtually permanent. While most instances of SSN theft are 
outside your control, there are some things that you can do to minimize the risk of this happening to you. 
 

1. Never carry your card in your wallet or purse 
2. Know who needs it. As identity theft continues to evolve, there are fewer who really need to know 

your SSN. Here is that list: the government, your employer, and certain financial institutions.  
3. Challenge all other requests. Many may ask for your SSN but having it may not be essential. 

When asked on a form for your number, leave it blank. If they really need it, they will ask you for 
it. This allows you to challenge their request. 

4. Destroy and distort documents. Shred any documents that have your number listed. When 
providing copies of your tax return to anyone, distort or cover your SSN. If the government 
requests your SSN on a check payment, only place the last four digits on the check, and replace 
the first five digits with Xs. 

5. Keep your scam alert on high. Never give out any part of the number over the phone or via email. 
Do not even confirm your SSN to someone who happens to read it back to you on the phone.  
If this happens to you, file a police report and report the theft to the IRS and Federal 
Trade Commission. 

 
  
 
Chan CPA Social Media – Blogs 
Because of ever changing tax regulations and reforms, Diana is continuing to add pertinent video blogs for 
a variety of subjects to social media. You can also see them on our website:      www.chancpa.com 

 
Thought for the month:  

Many people walk in and out of your life, only true friends will leave footprints on your 
heart…Eleanor Roosevelt  

 
This newsletter provides business, financial, and tax information to clients and friends of our firm. General information should not be 
acted upon without first determining its application to your specific situation.  For further details on any article, please contact us to 

schedule a meeting or teleconference so we can clarify any questions you may have. 


