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All of us here at Chan CPA & Company, Inc. send our warmest wishes for a happy holiday 
season and a prosperous 2019.  We’ll be taking a short break and closing the office from 
December 24 through January 1, 2019 but will be back on January 2nd refreshed and ready for a 
busy tax season. 
 
Follow Up on our Tax Projection email letter – see page 2 
 
Tax filing reminders 
December 15 – Due date for calendar-year corporations fourth installment of 2018 estimated 
income tax.  
December 31 – Deadline to complete 2018 tax-free gifts of up to $14,000 per recipient.  

             Deadline to pay expenses you want to deduct on your 2018 income tax return.  
 
IRS releases proposed gift-tax rules that would benefit wealthy individuals 
BY Naomi Jagoda - 11/21/18 11:03 AM EST 
 
The Treasury Department and IRS released proposed rules late Tuesday that would benefit wealthy 
individuals who are seeking to avoid taxes on large gifts. 
The guidance, which is scheduled to be published in the Federal Register on Friday, is part of the agencies' 
efforts to implement the tax-cut law that the President signed last year. 
The tax-cut law significantly increased the amount of money that's exempt from the estate and gift taxes, but 
only for 2018 through 2025. The exemption amount for an individual was $5.49 million in 2017, under the old 
tax code, and is $11.18 million in 2018. 
Stakeholders had questions about whether someone who made a large gift between 2018 and 2025 but 
then died after 2025 would have the gift subject to the estate tax at the lower-exemption level. 
The IRS said that under the proposed rules, those who plan to make gifts between 2018 and 2025 could do 
so without worrying that they'll lose the tax benefits of the higher exemption amount after 2025, when the 
estate tax changes in the Trump tax law are set to expire. 
The proposed rules would take effect once they are finalized. 
 
5 Last-Second Money-Saving Tax Moves 
As 2018 winds down, there is still time to reduce your potential tax obligation. Here are some 
ideas to make your 2018 tax return less of a burden on your wallet: 

1. Accelerate expenses. Making additional deductible payments prior to the end of the year 
may be a good idea. Examples include property tax payments, mortgage interest 
payments and charitable donations. 

2. Make effective use of capital losses. Up to $3,000 in capital losses can be claimed each 
year to reduce your ordinary income. This loss limitation is calculated after netting all your 
capital losses against any capital gains. With careful planning you can take advantage of 
this loss amount each year. 

3. Fund tax-deferred retirement accounts. An easy way to reduce your taxable income is to 
fully fund retirement accounts that have tax-deferred status. E.g. 401(k)s, 403(b)s and 
various IRAs (traditional, SEP and SIMPLE). 

4. Take advantage of the annual gift exclusion. For 2018, you may provide gifts up to 
$15,000 to as many individuals as you wish without tax consequences. This could include 
gifts of cash or property, including investments.  



 
 
 

 
 

 

5. Give to charities. Consider making end-of-year donations to eligible charities. Donations 
of property in good or better condition and your charitable mileage are also deductible. 
Receiving proper documentation that acknowledges your contributions is important to 
ensure you obtain the full deduction.  

Retirement Contributions Get a Boost in 2019 
For the first time since 2013, the IRS is raising the contributions limits for IRAs. The maximum 
contribution for 401(k) accounts and IRAs is increasing by $500 for 2019. If you have not already 
done so, now is the time to plan for contributions into your retirement accounts in 2019. 
 
 
Follow Up on our Tax Projection email letter 
 
You May Need a Tax Projection for 4th Quarter if: 
 

1. You didn't update your W-4 
2. You withdraw funds from an IRA before you're 59½ 
3. You received a large raise early in the year 
4. You have a second job 
5. Your child turns 17 
6. Your standard or itemized deduction is lower 

  
If any of these situations apply to you, now is the time to forecast your income and 
deductions for the year and estimate your tax liability. If your withholdings are falling short, 
there is still a little time to update your paycheck allowances for a pay period or two or make 
an estimated tax payment. 
 

 
 
Chan CPA Social Media – Blogs 
Because of ever changing tax regulations and reforms, Diana is continuing to add pertinent video 
blogs for a variety of subjects to social media. You can also see them on our website:      
www.chancpa.com 
 
 
 

 
Thought for the month:  

     The future belongs to those who believe in the beauty of their dreams.   Eleanor Roosevelt 
     
 

 
This newsletter provides business, financial, and tax information to clients and friends of our firm. General information should not be 
acted upon without first determining its application to your specific situation.  For further details on any article, please contact us to 

schedule a meeting or teleconference so we can clarify any questions you may have. 


