
 
             Business, Financial, & Tax Services 
     

The Trinity Building                   (Ph) 408-358-1591 
16450 Los Gatos Blvd. Suite 101                              (Fax) 408-356-1481 
Los Gatos, CA  95032   www.chancpa.com 

OCTOBER 2018 NEWSLETTER   
 

  
October Reminders: 
October 1: SIMPLE IRA plan establishment due for entities 
October 15: Extended individual and C-corp tax return filing deadline 
October/November: Tax Planning for 2018 4th Quarter 
 
 
As the year draws to a close, now is the time to finalize your tax plans before the busy holiday season 
arrives.  To take advantage of possibly new tax benefits, you need to make most financial moves by 
December 31.  (Section 199A Flow Chart attached) 
 
Avoid surprises. Conducting a final tax planning review now allows you time to try to reduce your tax 
obligation. This is especially true if you are unsure of the specific changes made to the tax code. We’re 
 here to help you identify them. 

If you are interested in year-end tax planning, give us a call to schedule an appointment during our 
October/November or very early December availability, giving you time to implement any changes before 
12/31/2018. 

 
There are several tax-saving ideas we’d like you to consider. 
 

1. Review your Year-to-date withholdings and note Federal 2018 withholding tables are less than 
the 2017 tables. 

2. Retirement distributions and contributions. Make final contributions to your qualified 
retirement plan and take any required minimum distributions from your retirement accounts. The 
penalty for not taking minimum distributions can be high. 

3. Do you qualify for Section 199A deductions? see attached flow chart structure and plan for 
taxable income to qualify. 

4. Assess your income. If your income is rising, more of it could be subject to a higher tax rate. It 
would also trigger a phase out that will prevent you from taking advantage of a deduction or tax 
credit formerly available to you. 

5. Examine life changes. Review key events during the year for potential tax implications  
 Purchasing or selling a new home    
 Refinancing or adding a new mortgage 
 Getting married or divorced 
 Incurring large medical expenses 
 Changing jobs 
 Having a baby 

 
6. Manage your retirement. One of the best ways to reduce your taxable income is to use tax 

beneficial retirement programs. Are you taking full advantage of your employer's retirement 
plans?   

 
 

  
  

 



 
 
 

 
 

Keys to Creating a Satisfying Retirement 
You've done your retirement homework. Your assets are reviewed, you know your financial needs, and 
your retirement tax plan is in place. Are you ready to enjoy retirement? Probably, but not without a plan to 
address what happens to many after they retire - boredom. Here are some ideas. 

 Go to school. Many colleges and communities offer classes for retired students. Pick topics of 
interest and take advantage of this cost-effective way to stay alert through learning. Examples 
could be local history classes with field trips, photography classes, writing and gardening. As an 
added benefit, you will meet others with your shared interest while you continue learning. 

 Pick up part-time work. Consider picking up a few hours at a local retail establishment. The 
work can be rewarding and provide some additional spending money. 

 Volunteer. Many retirees volunteer at libraries, museums and parks. Others volunteer at their 
local church, deliver meals and help young people with literacy. The possibilities are endless. 

 Schedule physical activity. Staying physically active will keep your body and mind in shape. 
Create a weekly routine that keeps you moving. Volunteer to take the grandkids to swimming 
lessons while the parents are working. Bike or walk to do everyday chores. 

 Look for combinations. With a little creativity, you can combine some of these ideas. For 
example, if you coached your kids in soccer, why not consider refereeing kids games? You might 
earn a little pay while staying connected with kids, and getting some physical activity. 

 Stay Connected. When you retire, many of your social connections will change. This is especially 
true for work connections and availability of friends that are still working. Look for other ways to 
make new connections. Participate in community events. Reach out through volunteer efforts to 
meet new people. 

 Test out your dreams. If you've always dreamed of moving to a new place in retirement, you 
may want to test-drive it first. A dream move may turn out to be different than you anticipated. 
You may miss your kids and friends. Services and connections, you take for granted may become 
a problem. By renting a place and staying in the new location prior to committing, you will be 
prepared with a fallback plan if it does not work. 

These are but a few ideas to help transition into a satisfying retirement.    

Chan CPA Social Media – Blogs 
Because of ever changing tax regulations and reforms, Diana is adding pertinent video 
blogs for a variety of subjects to social media. You can also look at our website to see the 
latest.  www.chancpa.com 
 

 
Thought for the month:  

     Don't confuse the urgent with the important - Carl Richards 
    

 
This newsletter provides business, financial, and tax information to clients and friends of our firm. General 

information should not be acted upon without first determining its application to your specific situation.  
For further details on any article, please contact us to schedule a meeting or teleconference so we can 

clarify any questions you may have. 


